CONVENTION
BETWEEN
BOSNIA AND HERZEGOVINA
AND
THE ISLAMIC REPUBLIC OF PAKISTAN

FOR THE AVOIDANCE OF DOUBLE TAXATION AND THE PREVENTION OF
PISCAL EVASION

WITH RESPECT TQ

TAXES ON INCOME




PREAMBLE

) RBosnia and Herzegovina zmd the Tslamic Republic of Pakistan, de mmm o conciudy @
Convention for the Avoidance of Double Tasation and the prevention of fiscal evasion wilh
Respect to Taxes on Income, and m promote and strengthen the economic relations between the two |

COUBLHES,

Have agreed as followes:
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Article §
PERSONS COVERED

piravdng

This Conventivh shall apply 10 persons whe are vesidents of vnewor
States

Article 2
TAXES COVERED
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{i1) i caserof Pakistan the income tax;
(heretnafter referred (0 as > Pakistan tax™).

4, The Convention shall apply also o any identical or substantially sumilar taxes that wre |
imposed. after the date of signature of the Convention in addition o, or in place ofL the exialng |
taxes. The competent authorities of the Contracling States shail notify each other of any significan

change made 1o their respective taxation Jaws. #‘,,wa}

P F _‘,f 4

% o (‘( g'if:{:f ) F -,,-""'k
7 £ “ g / ?
o 42 # & #




Lk

_ Artivle 3
SENERAL DEFINITIONS

1. Forthe parpeses of his Convention, unless the contextotherdiss requirés:

4) the terms “a Contracting State™ and “the other Contracting Ste Bessnie

Herzegovina ar Pakistan, as  ie CONteK U requires:
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£) the tetny “person”™ fncludes an individual, e company and any other bady of persuns:

ity that 1%
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D) the term “international tanspostt” means any tansport by a ship osaireralt
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Artivle 4
IENT
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1. For tse purposes of
«-a;im.., under ti & ia\\ of l’fm ‘mz

"‘"ie'n“z- rs'f‘ A é‘I?itmftra'- g

p{)iﬁiliga:i_&uhdi ision or loca :
who 13 Hable o tax in that Sate In respet only ;s_i mg-ma_mz 5:1-51:;_1; S0 tii(-,;ﬁ'l_? in ﬂml .....

mom of parageaph | an individual s a vesident of both
‘miined as ollows:

vitgl {nterests)y
iz'} ‘i‘f the ‘ii-ta"'

in xxi'm Jy l;u iiiis W. & z;;e csf wtai inler Tests cam;(u b' dam

(uﬂ{ul‘:iii’ig b(iﬂCa $1 .4.11 ct‘g;l_

\z\ huc:by £04

ason of the pr oviswnb o{ parig ra{)h L "41 i?'ersoﬁf:ﬁﬂ’wer l'i-r-zm‘ a i‘in-d%\--*ithr‘i';ii
Aing States ¢ deen scting Staty

ABLISHMENT

PERMANENT §

& ("mnm*ia;a tia'; term pczmamm a’mi hwl"n’swz]{‘"' mesns @ taed




£y.0 mine, an il or gas well, 8 que

vy or ainy other place of extiaction of nétural resmuress,

3, The term "peonanent establishment” also encompasses # lding s, @ constiudiiun,
assembly or installation project or supervisory activities in connection therewith, but ondy il sueh
site, project oy activities last more than six months;

4. Notwithstanding the preceding provisions of this Anicle, th fer Vpenudient
‘ & P & 4
establishnrent’” shali be deemed not:to jnclode:

a) the use of facilities solely for the purpose of storage, display or defivery of goads of |
merchandise belonging (o the enterprise (only in g case when enterprise acquires the use of facilities
for storing, displaying or delivering its own goods and merchandise):

by the maintenance of a stock of goods or merchandise belonging to the enterprise seiuly
for the purpose of stovage, display or delivery (oaly in case the stock or merchandize jtsell, amd v
stock, as such, shall net be treated as ¢ permanent establishment if it is maintained for the parpose i
ot storage, display or delivery);

¢} the maintenance of a stock of goods ar merchandise belonging to the vaterpise aolely
for the puirpose of processing by ancther eaterprise:

4y the maintenance of a fixed place of business solely for the purpose of Prrchay
goods or merchapdise or of collecting information. for the enterprise:

o} The maintenance of a fixed place of business solely for the pupese i} ware
the enterprise, any other activity of a preparatory or auxiliary character:

f) the maintenance of a fixed place of business solely for any combivation of activites.
mentioned in sub-paragraphs a) fo ¢ of this paragraph, provided that the overall activity ol the fixud

Base of Business resulting from this combinaten isof a preparatory of aaxiliary character,

5. Notwithstanding the provisions of paragraphs | and 2. where g person - other thay an
agent of an independent status to whom the naragraph 6 of this Article applies - is acting on behall
of an enterprise and has, and habitually exercises, in 4 Contracting State an suthority w conelde
contracts in the name of the enterprise. that eiterprise
establishment in that $tate in respeet of any activities which that person undertakes for the
enterprise. unless the activities of such persen are fimited to those mentioned 36 paragraph 4 which,
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6 An enterprise of @ confracting SIgwR shall not be deemed to have @ pernuanent
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7. The faet fhat a company which is a resident of » Cospacting Sude comreds o i
controlied by 4 company which i & vesident of the other Confracting State, or which cdvties o
hirsiness io that other State (Whether through a

srmaanent-establishiment or otherwise), sha
itself constitute either company a peranent establishment ¢ fthe other.

- CHAPTERIH
TAXATION OF INCOME
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1. tncom dexived by a resident of 2 Contracting

incame from agrioalfure or foresury) sitnated i the other Contracting 3

@ propeity (including |
State yoay be tixed in thet
other State. .
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2, The term “immovable property™ shall have the meaning which it fas under the Jaw of the
Contracting State in which the property i guestion is situted. The tevm shall inany case wchude
Property accessory immovable property. livestoek and equipment used in agriculiure and
forestry. rights to which the provisions of general law respecting landed property appiy. usufruct of
immovable property and rights o variable or fixed payments a8 corsideration for the working ok or
the right 1o work, mineral deposits, sources and other natural résources. Ships. boats. aireralt and
road vehicles shall not be regarded as immovable property.

The pravisions of paragraph 1 shall apply to.ncome derived Trom the direet ase; leting,
oruse i any other form of fmmovable propeity.

4, The provisions of paragraphs 1 and 3 shall also apply to the income from immovabie |
property of an enferprise and 10 income from immovable propérty used for the performance of
independent personal services.

Article 7
BUSINESS PROFITS

{. The mofits of an enterprise of a Contracting State shull be taxable only in that Mol
wnless the enterprise cairies on business in the other Contracting State through @ permanoi
establishment situated therein, If the enterprise carries on business as aforesuid. the profits of the
enterprise may be taxed i the other State but only so rauch o ' them as is attributable w:

{a) that perranent establishment;

(b} sales in that other State of goods or merchandize of the same or sirilar Kind as thos
sold through that permanent establishment; or

2 S pavageaph 3, where un enterprise of & Conwaciing S
arries of by racting State through a permanent establishiment sttaated
erein, there shall in cach Contracting Swie be atributed (o thal permanent establishment g
profits which it might bie expected to make i it were a distinet and separate entgrprise engaged i |
the same or similar activities under the same or similar conditions and dealing whally
independently with the enterprise of which it is a pertmanent establishiment.

3. In dutermining the profits of @ permanent usiablishment, theve shall be aflowed as
deductions” expenses which ae incurred for the purposes of the business of dhe penanem
establishiment, incloding enly those executive and general adminisirative expenses so inouried.
whether in the $tate in which the pramanent entablishment is situated or elsewhiere, This provision
shall apply subject to limitations under the domestic law of the Contracting State in which the }
permanent establishment s situated. ,»”t’}’{ '

e 74 .
4, Insufar as it has been custoroary 1y & CI.U};@M;;&%MM?; to determine the profiny fo be
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entetprise W its various parts, nothing in pusagraph 2 shall prociude that Conuseting State i
determining the profits to betaxed by such an apportionment as may be customary. Themethod of
apporticament adopted shall, however, be such that the result shall be in accordaove with e

prinviples contained i this Article.

’\/!

n hall e aftribied .
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6. For the purposes of the preceding paragraphs of this Article, he

) 3
the permarient establishment: shall: bc dulcmﬂmd by the same micthod yeiar by yedr anfess U
good sufficient reason © the comrey.

Article &
SHIPPING.AND AIR TRANSPORT

only in thc (ommmuu ‘wuc in \xlu h thc me oi ¢
sitygnted,

2. If the place of effective management of & shipping gnterprise or of an wland widerwiys
transport is aboard a ship or bost. then it shall be deemed o be sitaated it the Contracting State 1n
wimh thc m.l_ne harbour of the ship or boat &5 situaied, or, i there 1 no sueli ome harbowe, by

3, The provigions of patagraph } >b<\!] aiso dpply to profits from the participation i a poal.
foint business gran intermatonst operaiing sgency

arsdd 1y either case conditio
or financial relations which differ from ihose which would be mads
enterprises, then any profits which would. but for those conditions. have weeraed 1o
enterprises, but, by reason of those conditions. have not so acerded, may be e Suded n
of that ehierpfise and taxed acvordingly.
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3. Notwithstanding the provisions of paragraph 2. intergst arising from a Conuacting State and pasd

tu the Government or to the Cenral Bank of the vther € ﬂnwctmg State shall be exemypt from
the first mentioned Contracting State,

: 33 :«~fcz,xri§.1m mm mmmc 'J{ ¥ hﬂ%‘f St \}k,;)\. nﬂ
pwzmlm}\ \md prm,\ ai_at,]’_ A o such secwities, bonds of debentures, Penally che
ayment shall not be regarded as mtumi for the pur pu o of this Article,

5. The provisions of paragraphs | and 2 shall not apply if the beveficial owner of the fislesest. being
a resident of w Contracting State, varries on ‘m«,mcsx iy ih»v n*hu (fmia avmg State i which:
interest arises, through a pe mm-n‘e:m '-*‘c;ta{ﬂ;smn' i z}fv- !h
mdxp-.micm {msmmi sepviees for febi-clai
which the fnterest is paid is Gﬂt.ﬁli\fc,h’ onnwtcd mth {41} wuh pemmmu st 4bhxiumm
base, or with (b} } mwmw* -mmrwa n,tcuui w m subpamgmph t.] nf pamﬂ'i aph {oof apticie
sueh Cases the provisic B

6, Interest she
a political subciwman h)cal auihoms ora. w,tdmi of that ‘xtatc Wimt. hﬂ“CsU f]w rv |
the ftterest, whether he is a resident of 4 Contracting State ov not, has 1o g Condr
pessnunent establishunent or « fixed base in consection with which the indebledness «
interest is paid was incurred, and such interest s brne by such permanent establisiungst o izl
Base, then «mch interest shall he deemed to arisein the State in whith the permanent establishment |
or fixed base is sithated,

7. Whaee;
st o b_.

upon b} %hu pa;er and the hfm {;cm! swner ni- tiw ;mcrtst iy ;hr: abmm, - ..-»mh uias amth the
provisions of this Article shaii ~1ppi» only 10 the {ast-mentioned amount. In such case, e ExEesy
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regatd beiig had to the other pz‘*}o ] " this €
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B i the vecipient 1% the beneficial twner ol
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3. The term Srovalties” as used in this asicle memns
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Article 13
CAPITAL GALNS
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Article 14
INDEPENDENT PERSON:
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Artigle 17

ARTISTES AND SPORTSPERSONS " :
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i g rhca pm\; of Articles 14 and 15, mg,cfrm dcni/i:,i* By a restdons ot

Contracting 8ia

<, sach as a thedire, motion pictyfe, vadio mﬂe,fy*lilmﬂ SRCNRCTY







woas @ spostspersons, from his personal ¢
Seatd, way he tased in that other (_,,,ensi';:a ting

ofa Luhuml o .spc.n,ts e\chans.e pmgmm appmved b} Both { mma{,uno Statm

Article I8
D SOCIAL SECURITY PAYMENTS

PENSIONS A2

1. Subject 1o the provisions of paragraph 2 of Asticke 19, pensions and oy
ren.n_u-mai.;m g’s atd {0 4 resident of a Contracting State in consideration of past eoaployroent sl
taxed in thatState.
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Article 19
GOVERNMENT ¢

RVICE
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Article 21
PROFESSORS AND TEACHERS

m, i-n'z-;'nezii:: tely -hﬁeﬁm‘:s :

(uwmnm:.m of @ { ommmzm ‘mu* simil
gonnection with that vist

L b exe

{a on the amount of such grant, allowsince or award:

OTHER INCOME
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the foregoing Articles of thik Convention shall be taxable vnly in that Stage.
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2. The provigions-of pavagraph' | of this Article shall notapply o income, other thign e
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METHODS FOR THE EL IM l."QATl :"\ OF DOUBLE TAXATION

Article 2¥
ELIMINATION OF DOUBLE TAXN

ase of Bosnia dnd Herzegaving, double twation shall be aveided as folioy

1 {ithe
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o such other income 45 13 taabledn Busnia and Hergegovisi.

7. Ta the vase of Pakistan deuble taxation shall be avolded as follows:
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Article 4
NON-DISCRIMINATION

boih oi the C.(muacinm States.
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Articie 25
MUTUAL AGREEMENT PROCEDURE
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hc_ uzdmmlsu,atmn of th__at or o,_f thf: Other Qontmutmg;-&tam.,

(e} To supply information which would disclose any trade. busitess, industeial, commercial
or professional. secret or trade process, or information. the disclosure of \xlmh would be
confrary to publi¢ policy (ordre public).

Arxticle 27
MEMBERS OF DIPLOMATIC MISSIONS
AND CONSULAR POSTS

!Iaembcﬁs; of diplomatic

special ._Filivcsliiif.()iiﬁ':
CHAPTER Vi
FINAL PROVISIONS:
Article 28
ENTRY INTO FORCE
1. This Convention shall be ratified and the instruments of ratification shall be exchanged as

5001 as possibie.

2. Thi¢ Converntion shall enter into foree: upon the exchange of instruments: of ratilication and
its‘provisions shall have éffect:

(a¥ ity case of Bosnia and Herzegoving:

() with regard 1o taxes withbheld at source, in réspect of amounts paid or credited
ox‘z o‘i' dﬁCT the ﬁ'l st' da\ of Iémum 5 ;n 'thc caknda}f year next following the daté upon

(1) with regard to-other taxes; in respeet of tax years beginning on or after the
first day of January in tlhie Lal@ndd_r véaf next following the date upon which the
Convention enters into foree;

(b) in case of Pakistan:
{1y with fegard to taxes withheld af source, in respect of amounts: paid orcrediied
ou or after the first day of July next following the date upon which the Convention
enters into forcey and. / i

(iy  with regard 10 sther 1axes, in respect of tax years "ﬁcﬁg;mn i un o after the

fitst day of July next following the date upon w Iucja’ the (/m«}e 11{1;} wlms ints

foree;
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Article 29

TERMINATION
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